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THE EAGLE PICHER COMPANY
AND SUBSIDIARIES

To THE SHAREHOLDERS OF
THE EAGLE PICHER COMPANY

The annual report of your Company for the fiscal year ended November 30 1949 together with
financial statements as reported upon by Messts Barrow Wade Guthrie & Company independent
accountants 1s presented herewith 1n advance of the Anaual Meetng of Sharcholders to be held on
March 28 1950

SUMMARY

Net sales of The Eagle Picher Company and domestic subsidiaries for the year ended November
30 1949 amounted to $63 349 821 compared with $79 478 724 for the year ended November 30
1948 a decrease of 20 3%,

Net credit to surplus amounted to $2 747 147 equivalent to $3 09 per share compared with
$4 067 741 or $4 57 per share 1n 1948 The net credit to surplus 1n 1949 was after a trans
fer of 84 704 441 from the reserve for future decline 1n inventory values while 1n 1948 it was after
an appropriation of $1 500 000 to that reserve

At November 30 1949 the net worth of your Company (1 e Captral and Surplus) was $24 113 250
compared with $22 966 441 at the close of the preceding fiscal year Net current assets decreased from
$14 195 110 ac the end of the 1948 fiscal year to $12 753 933 at November 30 1949

VOLUME OF BUSINESS

Consolidated net sales for the year ended November 30 1949 amounted to $63 349 821 compared
with 879 478 724 for the year ended November 30 1948 a decline of 20 3%, A portion of the decline
in dollar sales was due to lower metal prices The average price of lead (New York) was 18 0434
per pound 1n 1948 and 15 364¢ per pound 1n 1949 the average price of zinc (East St Louis) was 13 589¢
per pound 1n 1948 and 12 144¢ per pound 1a 1949

The volume of business handled by the Mining and Smelting Division was more nearly normal
Trt State mills treated 2 618 917 toos of ore and produced therefrom 104 077 tons of concentrates
Corresponding figures for 1948 were 2 091 790 tons of ore and 88 177 tons of concentrates Slab zinc
production at the Henryerta, Oklahoma smelrer amounted to 42 398 tons Operations at the St
Xavier mine and Sahuarita mull near Tucson Arizona produced 20 419 tons of concentrates com
pared wich 18,658 tons 1n 1948 Operations 1o the Illinois mines were started 1n April 1949 aad to
November 30 had produced 7 242 tons of concentrates Currently about 2 000 tons of concentrates
per month are bewng produced 1n Illinois

Sales 1n dollars 1n the Manufacturing Divisions of your Company showed a decline of 24 99,
The decline came at different times of the year 1n varying degrees for different products For example
when the price of lead started to decline the retailer of batteries fearful that he mught sustain 1n
ventory losses, sold out of stock In turn the manufacturer wanting to reduce his inventory to a
mimmum purchased less lead oxides than he was consuming Consequently cven though sales to
the public held up well 1n maay lines where our products were used the reduction 1n 1nventories
caused a considerable decrease 1n our sales Unseasonable weacher also had an adverse effect on sales
of some products such as oxides used 1n the manufacture of replacement batteries and on sales of home
insulation and aluminum storm windows and screens
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We believe that our customers 1nventories are at a mimsmum for the present rate of business and
thar our sales 1a 1950 should be at the approximate rate of sales to the consumer

EARNINGS

Net credit to surplus for the fiscal year ended November 30 1949 amounted to $2 747 147 equiva
lent to $3 09 per share compared with $4 067 741 or $4 57 per share for the fscal year ended Novem
ber 30 1948 Several 1tems 1o the statement of profic and loss and earned surplus meric explanation

The large reduction 1n gross operating profic before depletion and depreciation 1s due 1n pare
to lower sales volume and 1n part to the facr that production and manufacturing costs 10 1949 reflect
the absorprion of substantial inventory price declines

For the year ended November 30 1949 taxable profits required a provision for Federal and State
1acome taxes of $1 364 000 and losses resulted 1n a carry back credit of $1 731 000 The net of these
two 1tems — $367 000 — 1s a credie to the profic and loss and carned surplus account Also during
the year we obtained clearance of our Federal income taxes for the years ended November 30 1942
1943 1944 and 1945 The settlement released an excess provision 1n the reserve of $287 900 and this
amount was restored to carned surplus by a credit through the profit and loss account

Your management has long been cognizant of the fact that 1n companies such as Eagle Picher
where raw materials are a major factor 1n costs and where principal commodities flucruate widely at
times profits are abnormallv high 1n rising markets and abnormally low 1n declining markets A
policy of providing a reserve for future decline 1n 1nventory values by appropriations from income
was 1nstituted 10 the fiscal year ended November 30 1941 Thus reserve which amounted to $1 300 000
at November 30 1946, was increased at November 30 1947 to $4 600 000 an amount sufficient to
margin the metal content of 1nveatories to 6 5¢ per pound for lead and 5¢ per pound for zinc  To main
tain this margin 1t was necessary to increase the reserve to $6 600 000 at November 30 1948

The metal content of lead and zinc 1a our invenrories at November 30 1946 1947 and 1948
totaled 51 979 tons 55173 tons and 42 896 tons respectively The lateer figure was the Company s
lowest 1nventory tonnagewise with one minor exception 1n the last twenty years and we entered
the 1949 fiscal year 10 a most favorable position from a tonnage standpoint

During 1949 prices of lead and zinc fluctuated widely as shown by the following rabulation

LEAD ZINC
PrIcE IN EFFECT ON NEW YORK PRICE IN EFFECT ON E St Louts
December 1 1948 71 50¢ December 1 1948 17 50¢
March 8 1949 19 o0 March 8 1949 16 00
March 14 18 00 Apnl o 15 00
March 28 17 00 April 14 14 00
Apri 1 16 00 Aprnit 19 13 00
Apnl 6 15 00 Apnl 28 12 20
ay 6 14 00 ay 9 12 00

May 23 18 00 May 24 11 00
May 26 12 00 June 2 10 7o
July 8 13 00 June § 10 00
July 12 13 a0 June 9 9 50
July 13 14 00 June 1o 9 00
July 25 14 2o July 18 9 20
July 26 14 50 July 2o 10 00
August 2 14 75 September 1 10 00 10 50
August 8 1000151 o September 8 10 00
August 18 15 125 QOctober 8 9 25
September 26 14 7o QOctober 27 9 50
Qctober 3 14 25 November 1 9 75
QOctober 7 13 7 November 9 8 75-10 00
Qctober 14 13 00 November 14 9 7o
November 10 12 7o

November 16 12 50

November 21 12 00

From the above 1t will be noted that Jead was selling at 21 5¢ per pound ac the start of our fiscal
year on December 1 1948 Beginning with March 8 1949 there were eight price reductions to and
including May 26 when the price became 12¢ per pound This was a decline of 9 5¢ per pound or
44%, 1n 80 days It was the most rapid decline 1n the price of lead over the period of years for which




statistics are avatlable From a low of 12¢ on May 26 1t rose 1a etght successive steps to 15 125¢ on
August 18 and declined to 12¢ on November 21 the price 1n cffect at che close of 1949

Fluctuations 10 zinc were similar to those 10 lead Zinc was selling at 17 5¢ per pound at the
start of the year It was reduced to 16¢ on March 28 and reached a low of 9¢ on June 15 This was
a decline of 8 5¢ or 489, 1n 80 days At the close of 1949 zinc was selling at 9 75¢

Initiallv the reserve for future decline 1o 1nventory values was funded by 1avestment 1n short
term U S Government obligations ~ When this fund had grown so large that investment 1n such
low yield securities scemed to exact too great a penalty the reserve was deducted from the value of
inventories  Both of these procedures were adopted for the purpose of cushioning the effect upon
working capital and current ratios of the price declines which 1t was felt certain would ultimacely
have to be sustained In recent years the Securities and Exchange Commussion has expressed the
optnion that this reserve should not be deducted from 1aventories but should be shown on the lia
bility side of the balance sheet as a surplus reserve  As an alternative we had the option of going on
the so called base stock method whereunder predetermined base stocks are carried at fixed prices
This generally accepted accounting method 1n effece permics che application of reserves 1 reduction
of inventortes Hence as at November 30 1949 we clected to adopt this method At that date the
metal content of lead and zinc 1n 1nventories totaled 35 871 tons, consisting of 18 895 tons of lead
and 16 976 tons of zinc  After careful consideration your management fixed 15 000 tons of lead and
10 000 tons of zinc as base stocks which should be minimums under almost any circumstances To
carrv these tonnages of lead and zinc at 6 5¢ and Sc per pound respectively required a reserve at
November 30 1949 of §1 895 559 thereby releasing $4 704 441 of the previously accumulated reserve
for credit to earned surplus through the profit and loss accouat

We believe that the reserve method of accounting has given our sharcholders a better picrure of
our operations than if we had not created and used the reserve for fucure decline 1n 1nventory values
The following table 1s interesting 1f one bears 1n mind that the prices of lead on November 30 1946
and November 30 1949 were 11 8¢ and 12¢ per pound respectively and the prices of zinc oa che same
dates were 10 5¢ and 9 75¢ per pound respectivelv

1947 1948 1949 Total
N\et Profic or  Loss) for fiscal vear $6 605 842 $5 567 741 ($1 957 294) $10 216 289
Transfer from 71949) and appropriations to (1947
and 1943) the reserve for furture decline 1n 1n
ventory valies 3000000, {(1300000) 4704441 204 441
\et creatt to surplus $3 60> 842  $4 067 741 $2 747 147 S$10 420 730

From the above 1t should be noted that the accumulated net profic for the three vears before
any adjustments to or from the reserve totaled $10 216 289 and the net credit to surplus after ad
justments to and from the reserve totaled $10 420 730 The appropriations to the reserve in the two
vears ended November 30 1947 and 1948 when prices were rising totaled $4 500 000 and the trans
fer from this reserve 1n the past year of decliming prices amounted to $4 704 441 So the three year
cycle of postwar adjuscment resulted 10 a net charge of $204 441 to the reserve for future decline 1n
inventory values In other words had no reserve been created the net credit to surplus for the three
fiscal years of 1947 1948 and 1949 would have been $204 441 less than under the reserve method used

While 1t 1s true that the procedures followed have had the effect of leveling earnings parucularly
during the last chree years this was not the primary purpose As consistently explained 1n previous
annual reports since che 1nauguration of the inventory reserve the real purpose was to set aside from
indicated earnings profits realized solely from appreciation of inventories which disappeared when
the cycle reversed itself and 1nventory values declined

FINANCIAL POSITION

At November 30 1949 the net worth of your Company was $24 113 250 equivalent to $27 12
per share compared with $22 966 441 or $25 83 per share at November 30 1948
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Ner working capiral ar November 30 1949 amounted to $12 753 933 as compared with
$14 195 110 at che close of the previous fiscal year a decrease of §1 441 177 Current ratios were
441and 241 ac che respective balance sheet dates

The decrease of $1 441 177 1n net current assets 15 explained by the following

Funds Provsded
Net Credit transferred to surplus $2 747 147
Add
Provision for depletion and depreciation $1 477 895
Miscellaneous non cash items net 38 589 1516 484
4 263 631
Funds Applsed
Capital additions — less retirements etc 2 621 787
Dividends paid 1 600 337
Increase 1n investments 10 and advances to—
Mexican subsidiaries §843 613
Associated company 203 000 1046 613
Increase 1o other assets, net 436 071 5 704 808
Decrease 1n working capital during year $1 441 177

The 1ncrease of $843 613 in wnvestments 1n and advances to Mexican subsidiartes substanually
completes the investment necessarv to place the mines at San Pedro and Parral 1o operation  Since
operations there are 1n the preliminarv stages 1t 1s too early to forecast intelligently the results to
be expected from these operations

The net additions to the property account in 1949 after adjustments exceeded depletion and
depreciation charges by $1 089 076 Since the program of rehabilitation modernization and expan
si n of miming and production facilities 1naugurated several years ago was practically complered
during che past fiscal year 1t now appears that capital expenditures 1n 1950 will probably be less
than current depletion and depreciation charges

At the close of the previous fiscal year your Company owned a majority interest 1a the Alston
Lucas Company manufacturers of paints sold principally under the Alston Lucas brand name In
the early part of 1949 1t was decided that a new line of interior and exterior paints enamels and
varmishes should be produced and sold under the Eagle Picher brand In connection therewicth 1t
became desirable to purchase the minoritv interest 1n the Alston Lucas Company This was done
the Alscon Lucas Company was liqudared and the assets and habilities were transferred to the Paint
and Varnish Division of The Eagle Picher Company

DIVIDENDS

The regular quarterly dividend of 45¢ per share inaugurated 1o March 1948 was marntained
throughout the year

On January 24 1950 your Board of Directors declared a regular quarterly dividend of 30, per
share payable March 10 Even though the Company 15 12 a strong financial position the directors
felt that a reduction in the rate of the dividend at this time was prudent and to the best intereses of
all stockholders During 1947 1948 and 1949 dividends declared amounted to $4 534 287 60 or
about 45% of carnings for those years On the other hand, due to acquisitions and the expansion
and modernization program aet current assets actually decreased durning this period It was fele
therefore that dividends should be kept on a conservative basis and 1f possible working capiral
should be increased With the capital expendicure program practically completed and with no ad
ditional acquisitions contemplated 1n the near future should earnings exceed expectations and should
working capital improve faster than anticipated the Directors undoubtedly will give consideration
to 1ncreasing the amount paid out 1n dividends



GENERAL

There seems to be a rather general opinion that the volume of busiaess activity 10 1950 whule
probably somewhat lower than chat 1n 1949 will be high and thac maay of chose 1naduseries which
have undergone sizeable readjusements 1n 1949 will do better 1n 1950

The principal favorable factors 1n the business outlook for 1950 are (1) butlding actuvity should
be at a high level (2) farm 1ncome although somewhat lower than 1949 wall remain large and (3)
government spending will continue at a high rate

Many industries have passed through a period of wholesome posrwar adjustment without 1m
patrment of confidence Consumer 1ncome 1s high liquid assets 1o the hands of the public are very
large and ready purchasing power will be 1ncreased further by the discribution of 2 8 billion dollars

1n 1nsurance dividends to veterans

On the other hand our sharcholders our customers and our employees undoubtedly are more
interested 10 the long term outlook racher than in the immediate fucure

On the long term favorable side we believe that the most important influence will be the tre
mendous increase 1n population which has taken place 1n the past decade It has been estumated that
the 1950 census will show the populatton of the Uniced Staces to be 1 excess of 151 mullion or 19
million more than 1o 1940 This 1s the largest increase 1n population 1n any ten year period in the his
tory of the country and there ts no present indicatton that the rate of growth 1s slowing down ma
ter1ally  The tremendous economic significance of this 1ncrease 1n population cannot be discouated

On the unfavorable side from the long term viewpoint the most important single factor with
the possible exception of the 1aternational situation 1s the unsound fiscal policy of our Federal govern
ment [t scems 1nconcetvable that the Federal government must run at a deficic 10 excess of 5 billion
dollars 10 a year of high income and high taxes If we must conunually increase debes againse the
future if we must continue to have waste and extravagance 1n government then there can be but one
answer — the purchasing power of the dollar will decline our standard of living will be lowered
and democracy will have falled We believe thar the great majority of our shareholders favor a bal
anced budget There are two possible ways that this can be accomplished (1) by 1ncreasing revenue
through higher or additional taxes or (2) by eliminating useless and unnecessary expenses It would
be most constructive from an economic standpoint 1f che laccer posstbilicy were given serious considera
tion by more of our representatives 1o Congress It scems evident thar whae this councry needs s
a period of stability 1n which there 1s 2 slow but steady rise 1n the purchasing power of the dollar
based upon a steady increase 1n the efficiency of labor and a steady decline 1n the cost of government

One thing 15 certain — competition 1n the next decade will be keener than 1n any other period
1n our history In aa attempr to be prepared for this competition we have improved our mining and
manufacturing facilities we have conttnued to diversify our business we have instituted cost reduc
tion programs 1n all of our divisions and we have emphasized the necessity of a capable efficient,
hard hiteing organization  As a resulr of thus preparation we believe that your Company 1s 10 a
position to continue 1ts progress 10 the era thae lies ahead

Your management wishes to take this opportunity to express 1ts appreciation of the help coopera

tion and assistance which 1t has received from the Board of Directors and members of the organiza
tion without which the results accomplished would not have been possible

y order of the Board of Direcrors
JoeL M Bowisy
Chasrman

T Seencer SHORE
Presidems

CINCINNATI OHIO
FEBRUARY 23 1950
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THE EAGLE PICHER COMPANY
Gonsolecatod Bealance %00/3 ‘

ASSETS
NOVEMBER 30 1949 NOVEMBER 30 1948
CURRENT ASSETS
Cash 1n banks and on hand $ 3157 534 34 § 5527 541 40
U § Government obligations —at cost (market value
at November 30 1945 — $626 438 81) 625 000 00 625 007 30
Accounts and notes recetvable $ 5168 83730 $ 817522758
Less Reserve for doubtful accounts and aotes 37345238 479538492 392 581 87 778264571
Inventories of raw materials work in process fimished
products and supplies
Ores metals and metal bearing products — Note 1 5 006 050 64 12 536 263 94
Less Reserve for future decline 1n values 6 600 000 00
Other products merchandise for resale and manu 5 936 263 94
facturing materials and supplies — at cost 292025793 792630857 404552081 9981 784 75
16 504 227 83 23916 979 16
OTHER ASSETS
Repair parts and maintenance supphes 1 032 561 54 1046 997 76
Investment 1o and advances to associated company and
sundry securities — at or below cost 270 872 43 67 959 43
Miscellaneous accounts and advances 10875747 1412191 44 13931017 125426736
INVESTMENT IN AKD ADVANCES TO FOREIGN SUB
SIDIARIES NOT CONSOLIDATED—NOTE 2
Mexican subsidiaries 2 934 669 77 2 091 057 27
Canadian subsidiaries 748 47278 368314255 77090498 2 861 962 25
FIXED AND INTANGIBLE ASSETS
Mining lands and leases mills smelters and fabricat
1ng plants and rairoad and miscellaneous properties 41 919 810 58 40 160 810 20
Less Reserves for depletion depreciation etc 29 586 707 94 28 916 783 38
12 333 102 64 11 244 026 82
Cost of stocks of consolidated subsidiaries 1n excess of
book value at dates of acquisitton of net assets
acquired 1 409 833 07 1375505 50
Patents goodwill etc 100 13,742 936 71 100 1261953332
TREASURY STOCK—10 924 shares at cost 61 797 56 61 797 56
PREPAID AND DEFERRED CHARGES
Prepaid freighr 1nsurance etc 213 824 50 180 737 05
Miscellaneous deferred charges 394 768 24 608 592 74 203 221 39 383 958 44
$36 012 888 83 $41 098 498 09

Norw 1 — As of November 30 1948 the inventories of ores merals and meta! bearing products were valued at the
lower of cost or market value of meral content plus maoufacturing costs on materials 10 process aod finished products
The reserve for future decliae 10 1aventory values amounung ro $6 600 000 at that date was deducted therefrom

As of November 30 1949 the base-stock method of 1aventory valuauon was applied to base quanuues of 15 000
tons of lead and 10 000 tons of zinc at fixed prices based on 6 § cents per pound for lead (New York) and 5 cents per
pound for z1oc (Esst St Louss) The remasnder of the inventory meral content was priced as heretofore at the lower
of average cost or market  To effect this change $1 895 559 was required to reduce the values of the base-stock 1o
ventories to their fixed values and the reserve g)r future decline 1o 10veptory values amounung to $6 600 000 was
chminated The net credic to earned surplus from these adjusrments was $4 704 441

On the basis of valuing metal content ac the lower of average cost or market plus manufacturing costs on matenals
1 K;oass and fiushed products the aggregate value of ores metals and metal bearing produces was $6 901 609 64 as
of November 30 1949 comparable to $12 536 263 94 as of November 30 1948
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AND DOMESTIC SUBSIDIARIES
al E/L?z cnler 30 7949 and 7948

LIABILITIES
NOVEMBER 30 1948 NOVEMBER 30 1948
CURRENT LIABILITIES

Accounts payable $ 1922349 53 $ 4148 369 51
Dividend payable 400 084 20 400 084 20
Accrued liabilities

Wages and salaries § 34087204 $ 551963 47

Taxes — other than taxes on income 202 038 77 258 692 37

OQther 244 630 78 787 541 59 340198 57 1150854 41
Provision for Federal and State raxes on income — less

refund claims 640 319 00 4022 561 76

3 750 294 32 9 721 869 88

PURCHASE MONEY OBLIGATION
Payable serially to March 1 1952 663 594 56 937 384 71
Less Contingent obligation pavable from earnings of
acquired subsidiary if and to the extent earned not

m excess of 441 361 25 441 361 25
Fixed obligation 22263331 496 023 46
Less Payments due cutrentlv (included 1o accounts
pavable) 88 272 25 134 361 06 273 39015 222 633 31

THREE PER CENT NOTES—PAYABLE SERIALLY SEPTEM
BER 1 1953 TO SEPTEMBER 1 1867 7 500 000 00 7 500 000 00

RESERVES FOR SELF INSURANCE

Workmen s compensation 386 508 80 37> 466 41
Fire and rornado 128 473 70 514 982 50 121 41500 496 881 41
MINORITY INTEREST IN CONSOLIDATED SUBSIDIARY 190 672 43

COMMOGN STOCK — par value $10

Authorized 1 000 000 shares

Issued and outstanding 900 000 shares 9 000 000 00 9 000 000 00
SURPLUS

Caprtal surplus 1 900 999 32 1 900 999 32

Earned surplus — per accompanying statement — Note 3 13 212 251 63 1511325095 12 065 441 74 13 966 441 06

$36 012 888 83 $41 098 498 09

Nors 2 — The equity of The Eagle-Picher Company and domestic substdiaries 1n foreign subsidiaries not consols
dated has increased §72 640 87 since dates of acquisition as a result of profirs losses and dividend diseributions Durning
the year ended November 30 1949 such equity decreased $574 679 12 as a result of ner losses of the foreign subsidianes

Nots 3 = The 3% notes contain a covenaat which 30 long as any of the notes remain outstanding restrices the amount
which may be declared a3 dividends (other than thase payable 1n stock of the Company) or applied 1 the purchase
tedemption Or retirement of the Company s capital stock At November 30 1949 the amount available for such
purposes was §3 266 570 26
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THE EAGLE PICHER COMPANY AND DOMESTIC SUBSIDIARIES
CGonsoledatod Flatements 6/ %’9(&[ and Lo and Carned %1/1/(:1

FOR THE YEARS ENDED NOVEMBER 30

1849 AND 1948

NET SALES
PRODUCTION AND MANUFACTURING COSTS

6ROSS OPERATING PROFIT — before depletion
and depreciation

EXPENSES

Selling
Trafic warchousing and shipping
General and administrative

NET OPERATING INCOME OR (LOSS) — before
depletion and depreciation

Mining and manufacturing
Northeast Oklahoma Railroad Company

OTHER INCOME

INTEREST PAID
On long term debe
Other

DEPLETION DEPRECIATION ETC
Provision for depletion and depreciation
Exploration and prospecting expenses and loss
or gain oa disposition of capital assets

NET PROFIT OR (LOSS) — before Federal aad
State Income taxes

FEDERAL AND STATE INCOME TAXES

Provision for year
Net taxes recoverable from carry back of net

operating losses
Excess provision for prior years taxes

MINORITY INTEREST IN NET LOSS OF CONSOL
IDATED SUBSIDIARY

MET PROFIT OR (LOSS) FOR YEAR

CREDIT arising from transfer of reserve for future
decline 1n 1nventory values less adjustment
to reduce base stock inventories to their fixed
values (1949-Note 1) and appropriation ro
reserve (1948)

NET CREDIT TO EARNED SURPLUS
EARNED SURPLUS AT BEGINNING OF YEAR

OIVIDENDS PAID AND ACCRUED
EARNED SURPLUS AT END OF YEAR

Page Esgfr

NOVEMBER 30

1949
$63 349 821 96
59 790 554 33

NOVEMBER 30

1948

$79 478 724 59
64 746 592 48

3 559 267 63 14 732 132 11
$2311 324 41 $2 062 949 02
57758379 717 523 50
195332908 484223728 217966052 4960 133 04
(1 282 969 65) 9 771 999 07
462 485 63 385 843 54
(820 484 02) 10 157 842 61
94 404 11 204 275 52
( 726079 91) 10 362 118 13
225 000 00 225 000 00
55 988 30 280 988 30 11 936 94 236 936 94
(1 007 068 21) 10 125 181 19
1 477 895 03 1027 694 53
12723124 160512627 238069 92 1265 764 45
(2 612 194 48) 8 859 416 74
3 360 000 00
367 000 00
287 900 17 654 900 17

(1,957 294 31)

(1957 294 31)

4 704 441 00
2747 146 69

12 06> 441 74
14 812 588 43

1 600 336 80
$13 212 251 63

5499 416 74
68 324 85
5 567 741 59

(1 500 000 00)
4067 741 59

9 598 036 95
13 665 778 54

1 600 336 80
312 065 441 74




BARROW WADE GUTHRIE & CO

(EST mL sHED ®8)
ACCOUNTANTS AND AUDITORS
ONE NORTH LA BALLE FTRRET
CHICAGO

To TAE DirECTORS
THE EAGLE PICHER COMPANY

Cincinnatn Ohio

We have examined the balance sheet of The Eagle Picher Company and 1ts
domestic subsidiaries as at November 30 1949 and the related consolidated state
ment of profit and loss and earned surplus for the year then ended Our examination
was made 10 accordance with generally accepted auditing standards and included
such tests of the accounting records and other auditing procedures as we considered
necessary 1n the circumstances

In our opinton the accompanying balance sheer and statement of profic and
loss and earned surplus present fairly the consolidared financial position of The Eagle-
Picher Company and its domestic subsidiaries at November 30 1949 and the resules
of their operations for the fiscal year then ended 1n conformity with generally
accepted accounting principles applied on a basis consistent (except for the change
1n basis of 1nventory valuation explained tn note 1 which we approve) with that

ﬂ)wu 4/@@' 4427?

ACCOUNTANTS AND AUDITORS

of the preceding year

Chicago Illinois
February 8 1950
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THE EAGLE PICHER COMPANY
Deard 9/ @Wec[m

JorL M Bowwsy Chasrman

T Seencer SBore President Josers Husmsr Jr  Honorary Chasrman
Vineent H Becxman ArtRUR E BENDELARMI Carr A Geust
Carr F HerTENSTEIN ErMmer Isern RoperT E MuLLANE

Jorn] Rowe Mres M Zorrer

(]} 726'@ 5

Joer M Bowisy Chasrman T SpeNcER SHORE Pressdent
WirLiam R Dice Vice Pres and Compt . Cart A Grist Vice Pres Secy and Treas

.(Zt A AL 77 (2 J/h?l(lyeﬂi

Pigments Paint and Varnish Merallic Products Insulation
Mies M Zorrer Harwoonp F Merritt Wirriam F Murpock Crype B Lynpe

%ﬂ?&%’?‘ V‘%yena

WesterN Bank & Trust Courany Cincinnatt Omio
Guaranty Trust Company or New York N Y

ﬁeyu/f s

Tue Frera Trirp Unton Trust Company Cincinnatt Omto
Tre Crase Nationar Bank or THE City o New York N Y

THE EAGLE PICHER MINING AND SMELTING COMPANY

gaaﬂa’ 9/ Qt}fecfmd

JoeL M Bowrsy Chasrman
Eraer IserRN Pressdent Joserr Hummet, Jr  Honorary Chasrman

Vincent H Beckman ArTAUR E BENDELARI Carr A Geist
Carxt F HrerrENsTEIN D C Mac Karror RoserT E MuLLaNE
Jomn ] Rows T SpENcER SHORE

Gficors

Jost M Bowwisy Chasrman
Evruer Isern Pressdent CarL A Grist Vice-Pres  Secy ond Treas
D C Mac Karror Vice Pres Wittiam R Dice Vice Pres and Compr
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Arco IiL
ATLANTA, GaA
Cinawnarr Qumro
Crarg Nsv
Commerce Oxra
Darras Tex
Dover N ]

ATLANTA GEORGIA
Ptacek Street N W

Cricaco 2 Iruvois
1 No La Salle Street

Cwvcannamr 1 Omro
The Amerscan Building

CreveranD 13 Orio
1222 Standard Bldg

Davrras 2, Texas
Westmoreland Road and
Singleton Blvd

Detrotr 16 MicHIGAN

1627 W Fort St Rm 406

East Cricaco Inp
420 E 151 Street

McArTrUR, [awIN LinvaTep
(Whbite Lead Dry Colours Litharge Red Lead)
7 Bates Road Outremont

Montreal 8 Quebec

Haxr Bartery CoMpany LimiTeD

(Storage Barreries)

St Johns Quebec

Eacre-Picarr pE MExico S A DaC V

Minas DEDunango S A DeC V
San Pedro Chihuzhua

PLANTS

Hennyerra Oxra
Hiirssoro ILn
Housatonic Mass

SALES OFFICES

East St Lours Ip
305 St Clair Avenue

JorLin Missoury
C and Porter Street

Kansas City 1 Missount
2223 Guinotte Avenue

Los Anorres 21 CaL
2432 East 8th St

(AnoczaTen Laap avo Zine Co )

Lyons Irrinois
7701 West 47th Street

MinnEeapoLls MiNN
618 Washington Ave N

New Orreans 11 La
411 South Peters Street

New York 17 New York

420 Lexingron Avenue

FOREIGN AFFILIATIONS

CANADA

East Cricaco Inp JorLin Mo
E St Louss I Kansas Crry Mo
Garena Inr Lyons Iro
Garena Kawn Newarx N J

Oxraroma City Oxra
Tucson Ariz
Wasasa Inp

OxranoMma City Onra
1801 W Grand Ave

Prirapereria 12 Pa
Delaware Ave and
Lombard St

PittsBurcE 22 Pa
1501 Oliver Bldg

San Francisco 7 CaL
444 Market St
(Associaren Leap awp Zine Co )

SBaTTLE 4 WasH
2700-16th Ave S W
(Anocaarsn Lrzap ano Zine Co )

Tae Eacre PicEr

Mimvine & SmeiTing Co

Miam: Okla

(Sales Offices for Slab Zinc)

Tae Dominton Linseep O Co Lrp

(Linseed Onl Oulcake & Meal)

Baden Onrario
St Bontface Manitoba

Montreal Quebec

Owen Sound Ontario

MEXICO

Parral Chihuahua

Mivaspe lavata S A DeC V

Parral Chihuahua
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PRINCIPAL EAGLE-PICHER PRODUCTS

PAINTING MATERIALS

A complete line of Paints and Varnishes for both Exterior and Iaterior use ncluding

Flat Wall Finishes
Semt Gloss Paiuats
Trim Colors

Sash & Trim Enamels
Barn Paints

Stucco & Concrete Paints
Quick Dry Enamels
Quick Set Seal

Porch & Floor Paints
V arnishes

Ground Color

\ arnish Stains

PIGMENTS and OXIDES

Aluminum Paints
Traffic Paints

Colors In-O1l

Liquid Bulletin Colors
Paste Bulletin Colors In-O1l
Interior Gloss Finishes
House Paints

Creosote Paint

Screen Enamels
Implement Enamels
Shingle Stains

Wall Primers & Sealers
Enamel Undercoats

Lead Free Zinc Oxides Basic Silicate White Lead
Leaded Zinc Oxides Lead Silicate (Mono)
W hite Lead Carbonate Alsilox
Super Sublimed White Lead Red Lead
Sublimed Blue Lead
METALLIC PRODUCTS
Alloys Tin ~ Lead Lead Pipe and Tubing
Antimonial Lead Lead Wire
Anodes Tin Tin Pipe and Tubing
Bearing Metals Roof Flanges
Caulking Lead Plumbers Lead Fittings
INDUSTRIAL INSULATION
Insulating Cements Protective Coaungs for Insula
Muineral Wool — Fill tion
Mineral Wool — Loose Mineral Wool — Blankets
Muneral Wool Pipe Coverings Muneral Wool — Blocks
HOME CONDITIONING PRODUCTS
Mineral Wool Insulation — Mineral Wool Insulation —
Granulated Batts
Mineral Wool Insulation —
Loose

OTHER PRODUCTS
Celatom (Diatomaceous Earth)

Industrial Floor Dry No 85

Basic Thinner

Paste Wood Filler
Penetratng Oul Stains
Metal Paints

Heat Resisting Paints
Colors In Japan

White Lead Paint (RTU)
White Lead 10-Onl
Sublimed Blue Lead 10-Oil
Red Lead 10-O1l

Flatung Oul

Lead Reducing O1l

Orange Mineral
Litharge

Sublimed Litharge
Lithopone

Solders

Lead Weighes

Lead Wool and Plugs
Sheet Lead

Lead Tin — Silver

Muineral Wool — Felts
Diatomaceous Earth Blocks
Ant-Condensation Compound

Storm Windows and Screens
Storm and Screen Doors
Asr Changers

Slab Zunc (Spelter)
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